Sandwich Toll Bridge Fund
Finance Committee

Agenda

Chair: Clir C Wiles

Councillors: P Carter (Mayor), | Black, P Breen, D Carter, E Csuka, J Frankiin, N Gray, and C

Ungerson

Councillors and Members of the Sandwich Toll Bridge Fund Finance Committee are hereby
summoned to attend a Meeting in the Council Chamber, Guildhall on Monday 19t February
2024 foliowing the STC F&GP Committee to transact the business on the agenda below.

Gill Gray - Town Clerk
Date: Wednesday 14" February 2024

1

Apologies for absence received:

2

Declarations of interest:
To receive any declarations of disclosable pecuniary interests from
Members in respect of business to be transacted on the agenda.

Minutes of the Finance Committee:

To receive and approve the Minutes of the Finance Committee held on
15th January 2024 and to consider any matters arising from those
minutes not covered elsewhere in this agenda.

Attach 1

Public Participation:
A 20-minute session is set aside for members of the public to make
representations at the meeting in respect of the business on the agenda.

Individual representations should not exceed 5 minutes. (Written notice of the
desire to exercise the right to speak, together with the topic to be addressed, must be
given to the Town Clerk prior to noon on the day of the meeting)

Proposed Financial Software Procurement

Committee to receive a report from the RFO with three identified finance
software quotations. The inclusion of a booking software option is
recommended to assist with streamlining processes for hirers and
officers. Members are asked to consider the report and recommend that
the Trustee approve the procurement of a suitable finance software
package and booking system: Decision required

Attach 2

Quilter Cheviot Investment Portfolio Update

Committee to receive a report from the RFO with an update including
information from Quilter Cheviot regarding STBF’s investment portfolio:
Decision required

Attach 3

Date and time of Next Meeting: Monday 18 March 2024 following
the STC F&GP Committee in the Council Chamber at the Guildhall.




Minutes of the Sandwich Toll Bridge Fund Finance
Committee held in the Council Chamber on Monday 15"
January 2024 at 19:20 hours following the Finance and
General Purposes Committee at 18.30 hours

Chair: Clir C Wiles
Councillors: Clirs P Carter (Mayor), P Breen, D Carter, E Csuka, J Franklin, N Gray and
C Ungerson
Officer: Town Clerk
Observing: Clir S Mallett and one resident.
F.01.24.1 Apologies for absence received:
Clir | Black due to family commitment.
F.01.24.2 Declarations of interest:
To receive any declarations of disclosa
interests from Members in respect
transacted on the agenda.
None received.
F.01.24.3 Minutes of the Finance Comm
Members received minutes of the Fi ttee held
arising
F.01.24.4

s addressed, must be given
a0 on the day of the meeting)

to the Town Cle X
There were

F.01.24.5 w Auditor
a report and agreed that the
souncilior Auditor be approved for the
ionciliations each month.
It was mo YClir P Carter and seconded by Clir C
Wiles anc SGLVED: that Clir D Carter was
appointed as Councillor Auditor and Clir P Breen as
Deputy Councillor Auditor for STBF.
F.01.24.6

Review of Town Clerk Delegated Powers of
Expenditure for STBF

Members considered a report from the RFO with a request
to review the Financial Regulations for STBF and to
recommend to the Trustee the proposed increase in
delegated expenditure for the Town Clerk be agreed.

It was moved by Clir P Carter and seconded by Clir C
Wiles and RESOLVED: that the proposed increase for

the delegated expenditure for the Town Clerk in the




Financial Regulations for STBF be recommended to
the Trustee with the following caveat:
e A budget needs to be identified for any
item/service procured
¢ Any expenditure and action are reported to the
Committee/Council by the Town Clerk

F.01.24.7 Date of next STBF Finance Committee Meeting:
Monday 19* February 2024 following the STC F&GP
Committee in the Council Chamber at the Guildhalil.

F.01.248 Meeting closed at 7.26pm




Arrecta

Report to Trustee of: Sandwich Toll Bridge Fund Finance Committee

Meeting scheduled for Monday 19" February 2024

Report from: Responsible Finance Officer

Date: Wednesday 14" February 2024

Subject: Finance Software and Facilities Bookings Software Systems

Classification: General

Purposes of report:

To recommend the purchase of a Finance software package for Sandwich Town Council and
Sandwich Toll Bridge Fund.

Additionally, to recommend the purchase of a Facilities Bookings software package for
Sandwich Toil Bridge Fund, to streamline Guildhall room-hire bookings and invoicing.

Finance Software System — Introduction

Sandwich Town Council is very unusual in that it has a large set of accounts still managed in
Excel spreadsheets.

This means processes are slow, laborious, and data is less robust than if the accounts were
maintained using a dedicated Finance software package.

There are three Finance software systems commonly used by Town and Parish Councils around
the UK. The companies that run these packages are well established, and as the packages are
bespoke to Town and Parish Councils, they meet all the criteria set out by the National
Association of Local Councils.

These systems would also be suitable to be used to keep the accounting records for Sandwich
Toll Bridge Fund.

In January 2024 | met virtually with ali three software companies - Rialtas, AdvantEdge and
Scribe, to have an update and an introduction to each software system.

Below is an overview of each finance system:

« Rialtas - Omega Finance is designed for large Councils. It is a robust system and would
offer the most scope for growth. It is also the most complex system, and would require
the most training, but we do have two members of staff who are already familiar with the
Rialtas — Alpha system (which is a smaller version of the Omega). This system is cloud-
hosted and so is accessible remotely, via a web-browser.

e AdvantEdge is a smaller system than Rialtas — Omega, but still robust enough for large
Councils. This system would, | believe, offer everything that the Town Council and Toll
Bridge Fund requires. It looks similar to Rialtas, but it is not as advanced or as complex.
Again, this system is cloud-hosted and so accessible remotely, via a web-browser.

¢ Scribe is more user friendly than the above systems but unfortunately is really aimed at
Parishes. It is fully cloud-based. It is a smaller system than the others and may struggle
with the amount of data to be input for the Town Council and Toll Bridge Fund.




A note about other finance systems:
Previously, | had been asked to use Sage Business Cloud accounting for the Toll Bridge Fund
accounts. | trialled this for a couple of months but didn’t continue.

There are also other accountancy packages for small business, such as Xero and QuickBooks.
These are generally smaller versions of Sage, i.e. business orientated. These packages, whilst
perfect for small businesses, do not meet the needs of a town council / charity.

The reason that these systems are not suitable include:

¢ These systems do not offer budgeting, which is vital for the Town Council and Toll Bridge
Fund.

s The reporting is not suited to the needs of a Town Council or Charity — so bespoke
reports would have to be written.
The coding system would have to be completely rewritten.
They do not follow the guidance set out by NALC.

Rialtas Omega, AdvantEdge and Scribe Finance Systems

Each of these software systems has it's strengths and limitations. Rialtas and AdvantEdge may
look a little old fashioned when compared to Scribe, but they are larger, more robust systems.

The most important point to make is that any of these systems would be an improvement on the
continued use of Excel spreadsheets. Initially there may be training and system set-up, but once
this period has passed, there should be large time-saving advantages of using a finance system,
and reports would be much faster to produce.

Also, our new IT Support company has agreed to accommodate and support any system that is
chosen.

Of the three systems, Rialtas Omega would be the most comprehensive system to have, but
AdvantEdge would also work for our requirements.

Scribe has a more modern interface, but it is not as well established, and only generally used by
smaller towns and parish councils.

Information and sample reports from each software company have been attached to this report.
Please see the below key points about each software system:

Rialtas Omega Finance:

Nicely designed system with straightforward menu.

Cloud-hosted and would be supported by Cloudy IT.

Recommended by Kent Association of Local Councils Finance Consultant.
Used by many large Councils, such as Dover Town Council and Sevenoaks.
Town Council with much larger precepts — so room to grow.

¢ Purpose built for Town Councils and Charities.

» Excellent built-in reports, with option to export data to Excel.

¢ One login, with option to choose which organisation to enter (STC / STBF).




¢ Would help to produce end of year Annual Governance Statement and helpful
accompanying paperwork / figures for STC.

» Charity system could report into full Profit and Loss accounts, which would benefit Charity
auditors.

» Full training given at the outset, and user manuals / webinar training also available whilst
using the system.

» Rialtas has a Facilities booking system module (integrated into Sales ledger) that could
prove time saving.

AdvantEdge Finance:

Looks and works in similar way to Rialtas.

Cloud-hosted and would be supported by Cloudy IT.

Used by many large towns, such as Ramsgate.

One login, with option to choose which organisation to enter (STC / STBF).

Would help to produce end of year Annual Governance Statement and helpful
accompanying paperwork / figures for STC.

Good built-in reports, with some option to export scome of them to Excel.

Less training provided, but it is a less complex system. Training webinars available.
AdvantEdge has a Facilities booking system module (integrated into Sales ledger) that
could prove time saving.

Scribe Finance:

User friendly — more modem interface

Free training.

Cloud based and would be supported by Cloudy IT.

Not used by large Town Councils as it doesn’t produce profit and loss.

Scribe has a Facilities booking system module (integrated into Sales ledger) although this
is very customer based and wouldn’t necessarily fit with Guildhall needs.

Facilities Booking System

A finance software system cannot be considered without also considering Guildhall bookings
and invoicing.

This is because all three software companies mentioned above offer a Facilities Bookings
system which is integrated with the sales ledger of their Finance software. These systems, once
set up, can produce room-hire invoices at the click of a button. This would revolutionise working
methods for staff. It would be a huge improvement to the current system and would make
invoicing for room hire far more efficient and improve accuracy.

Room-hire at the Guildhall is currently being recorded using Microsoft Outlook and Excel
spreadsheets. This system has many drawbacks:

Changes are difficult to track. Invoicing currently has to be done separately using a Word
document template. This is a slow process and very difficult to keep up with the volume of
bookings requiring invoicing.

....................................

Rialtas and AdvantEdge have very similar Facilities bookings systems, which would both work
for the Guildhall.




Both are tried and tested bespoke systems which, when all the relevant data is entered, would
make things easier to work with than Microsoft Qutlook, and to keep a shared record of what is
happening in the Guildhall each day.

Scribe has a system which offers a customer interface (online remote booking of facilities) which
could be integrated into our website. This system would be useful for a less complex building
than the Guildhall, when the facilities are simpler to manage, such as the use of a tennis court.

When booking the Guildhall, customers are encouraged to contact our team first to ascertain
whether dates / rooms are free. This is a more manual system, but the Guildhall is complex and
multi-functional, which means that contact with staff before booking is essential.

It is for this reason that | would recommend either the Rialtas Facilities booking system or
AdvantEdge Facilities booking. These systems would create staff timesaving efficiencies and
mean that customers can be invoiced sooner, and the invoicing and payments can be tracked in
the Finance software.

Costs:

Please see the table below which shows the quotes given by each software company
summarised by IT / Training in year one, and then Year two / ongoing costs shown separately.

The Finance system costs would be split between Sandwich Town Council and Sandwich Toll
Bridge Fund Guildhall accounts IT and training budgets (for example 50% each).

The Facilities bookings system relates to the Guildhall, and so the cost should be allocated to
the Toll Bridge Fund Guildhall account, and training should be allocated to the STBF Guildhall
training budget.

Finance Systems

Rialtas AdvantEdge Scribe
Year 1
IT costs £5,600.00 £2,362.00 £2,634.00
Training £1,500.00 £246.00 £0.00
(3 days training) (3 hours training) {free online training)
Year 2 / ongoing
IT costs £3,093.00 £1,212.00 £1,536.00

Facilities Booking Systems

Rialtas AdvantEdge Scribe
Year 1
IT costs £1,200.00 £401.00 £588.00
Training £500.00 £164.00 £0.00
(One day training) (2 hours training) {free online training)
Year 2 / ongoing
IT costs £444.00 £319.00 £588.00
Total costs — Year 1 £8,800.00 £2,763.00 £3,222.00

Total costs — Year 2 / ongoing £3,537.00 £1,531.00 £2,124.00




Please see below for a summary of the available budgets:

2024/25 Available Budgets (year 1):

STC IT budget: £2,000
STBF GH IT budget: £3,200

STC Training budget: £1,000 *
STBF GH Training budget: £1,000 *

* The Training budgets above are the total staff training budgets in 2024/25.
Total: £7,200

The 2024/25 budgets would accommodate AdvantEdge or Scribe Finance and Bookings
systems.

To purchase Rialtas Omega Finance and Bookings, the minimum of £1,600 would need to
be found. This could be ringfenced from the 2023/24 current IT Expenses underspend in
the Sandwich Town Council account which is expected to be £5,000.

Please note that year 2 costs could be budgeted in 2025/26 onwards once a system is chosen.

Summary

Having looked again at these systems, | believe that Rialtas Omega Finance is most suited to
Sandwich Town Council and Toll Bridge Fund's needs. It is the most robust system with the
best reporting, and the Facilities Booking system would meet the Guildhall's requirements.

AdvantEdge would also be suitable, although this is a smaller system. It has some functionality
advantages over Rialtas Omega Finance, but overall is not quite as robust, and the reporting
may not be as advanced. It also has obvious cost advantages when compared with Rialtas,
Omega Finance.

Scribe, whilst being the most user-friendly, sadly | believe is better suited to smaller towns and
parishes, and it's booking system, whilst it is more advanced in some ways, is focused on
customers remotely booking rooms without consultation with the venue, and although this could
work for some rooms, | believe wouldn't work for the Guildhall overall.

Recommendations:

* Please can Members decide which Finance Software system to Recommend
purchase of, to be used by Sandwich Town Council and Sandwich Toll Bridge
Fund.

¢ Please can Members decide if they are happy to also Recommend purchase of a
Facilities Bookings system from the same software company, in order to
streamline Guildhall bookings and invoicing.
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Report to members of the STBF Finance Committee

Meeting scheduled for: 19t February 2024

Report from: Responsible Finance Officer

Date of report: 14" February 2024

Subject: To update Members with information from Quilter Cheviot regarding Sandwich
Toll Bridge Fund's investment portfolio.

Classification: Not Confidential

Purpose of report:
To update Members with information from Quilter Cheviot regarding Sandwich Toll Bridge Fund's

investment portfolio.

Following a request from the Trustee, I asked the portfolio manager at Quiiter Cheviot to send
some clear information, including the below:

How the STBF portfolio was performing.

Explain clearly detail the portfolio return rate for the last calendar year (2023).
Explain the fees charged by Quilter in more detail.

Suggest any ways in which to improve the retumn.

| also asked for a graph to be made showing how the portfolio would have performed (over a
period of time) had the drawdowns / income not been paid to the Toll Bridge Fund. This is
outstanding but Quitter Cheviot staff are currently working on this.

Please see the following attachments to this report, and note the following:

1. Email from the portfolio manager
¢ This mentions the ARC charity report (also attached) and fact sheet for their charity

fund.
o Also included is a table showing the withdrawal from the STBF fund during 2023,

2. Sandwich Toll Bridge Fund report for last guarter of 2023:
e Page 4 shows the value of the fund at 31-12-23, the estimated interest income

returned and this as a percentage.

* Page 5, top right panel shows the performance of the portfolic between 29-09-23 to
29-12-23 (5.6%) and also the full calendar year 30-12-22 to 29-12-2023 (8.8%)
against the Benchmark which is MSCI PIMFA Privat Investor Balanced.

+ Page 18 shows the annual costs and charges — this includes Quilter Cheviot fees
(£14,763) and the weighted cost of collective funds and other financial investments
(£11,254) — a breakdown of which is on pages 19 & 20.

¢ Page 18 (bottom) shows the effect of costs and charges on the portfolio retumn (i.e.
a reduction of 1.4%)

3. Fact sheet for Quilter Cheviot’s charity fund, which has an anticipated yield of 3.2%. |
have also attached more information (see 5).
4. ARC Charity Indices Performance Report, which is referenced in the email (1).




5. More information about Quilter Cheviot's Global Income & Growth Fund for charities,
which might be of interest to the Trustee. This fund's inception date was January 2020.

Mr Jenner is happy to visit again and speak to the Trustee about the STBF investment portfolio if
required.

Recommendations:

Members are asked to note the information and consider any Recommendations to be made to

the Trustee.




Finance Officer

From; Jenner, Howard <howard.jenner@quiltercheviot.com>

Sent: 13 February 2024 15:51

To: Finance Officer

Ce: Osato, Sarah; Carter, Claire; Gamester, Daniel; Harvey, James

Subject: RE: Sandwich Toll Bridge Fund Portfolio

Attachments: QC GIG Fund Factsheet Q4 2023.pdf, 2023-12-charity-indices-report.pdf
Dear Karen

Good to speak just now as mentioned we will forward the graph as soon as possible.
I have also attached the fact sheet for our charity fund, which may be of interest and as discussed, | have attached
the ARC charity report for December 2023. Page four provides the returns for the four risk buckets {the Sandwich

portfolio sits within Steady Growth). For ease of refence | have provided a note of the table below, in 2023 the
average Steady Growth Charity returned 7.5%

Current Calendar Year - Percentage Returns

|

ARC Sterling Cautious ACI 1.2 (1.1) 1.0

ARC Sterling Balanced Asset ACI 1.7 (0.4) {0.1)

ARC Sterling Steady Growth ACI 2.2 0.4 {0.3)

ARC Sterling Equity Risk ACI 2.2 0.3 (0.3)
CONFIDENTIAL

From: Jenner, Howard

Sent: Tuesday, February 13, 2024 3:26 PM

To: Finance Officer <finance@sandwichtowncouncil.gov.uk>

Cc: Osato, Sarah <Sarah.Osato@quiltercheviot.com>; Carter, Claire <claire.carter@quiltercheviot.com>; Gamester,
Daniel <daniel.gamester@quiltercheviot.com>; Harvey, James <James.Harvey@quiltercheviot.com>

Subject: RE: Sandwich Toll Bridge Fund Portfolio

Dear Karen
Thank you for your email, | have attached my investment review for the final quarter of 2023, which indicated that
the portfolio returned 5.6% for the three months to the end of December which was slightly ahead of the increase

of the MSCI PIMFA Balanced benchmark rise of 5.5%. For 2023 as a whole the overall return was 8.8%

The table below indicates that just over £111,000 was withdrawn from the portfolio in 2023, of this £39,034 was
income with the balance of £72,000 coming from capital (i.e. the sale of investments).



30 Dec 2022 29 Dec 2023 Movements in Period
Stock Value 1,771,981,50 1.906,472.31 in Out
Capital Cash 142,568.71 57,448.82 Cash - Capital 0.00  72,000.00
Income Cash 0.00 0.00 Cash - income 0.00 39,034.04
Fixed Interest Accruals 92.16 506.24 Cash - Tota! 0.0 111,034.04
Dividends Pending 1,690.53 3,209.19 Stock 0.00 0.00
Deposit Interest Accruals 0.00 0.00 Net Income/Withdrawal
Capital Growth
Total 1,916,332.90 1,967,636.56 Capital Gain (Fee Adjusted)

tncome Received and Accrued

Since the beginning of January 2024, the portfolio has returned 1% against 0.9% for the benchmark. £29,339 has
been withdrawn from the portfolio since the beginning of the year (£4,339 income and £25,000 capital) which when
added to the withdrawal of 2023 totals just over £140,000.

We are working on graph that demonstrates what the effect of not withdrawing anything from the portfolio would
be. We will use the last three years to the end of December and will send this through shortly.

With best wishes

Howard

Howard Jenner Chartered FCSI
Executive Director
DL: +44 (0)20 7150 4167

W: gquiltercheviot.com
Senator House, 85 Queen Victoria Street, London, EC4V 4AB

() CQUILTER CHENION m
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Our business is built on referrals. If you think someone could
benefit from our service, why not point them in our direction?
Contact us
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Quilter Cheviot Global Income & Growth Fund For Charities
Factsheet - Q4 2023

SERVICE DETAILS Investment objectives & policy

Grow both the capital value and provide income over the long-term.

Deliver an annualised total return of 3.5% above the UK Consumer Price Index over the medium term
Size of fund £151,615,422.58 through exposure to a diversified range of asset classes.

Aims to provide an Income yield in the region of 3% per annum.

Inception date 8 January 2020

Benchmark CRIES bR « The Fund invests in a mix of direct equities (UK, US and Europe primarily) and bonds, and uses third
Fund type CAIE party funds to gain exposure to specialist areas such as property, infrastructure and alsc to equities
in other gecgraphic areas.
Base currency GB2 We do not invest in companles whose primary business is producing or manufacturing tobacco;
; and as a company we do not invest in businesses which make controversial weapons. Please visit
Number of holdings 104 www.aullterchevict,com to see our controversial weapons policy.
Anticipated yield 3.2%
CCF 0.81%"* Performance
Ex-dividend dates 31 January, 30 April, CLnulativetReunEitalE]/12/2023 Annualised % Returns to 31/12/2023
31 July, 31 October oy =
e 3 ga= Ak 10 =
Dividend pay dates 28 February, 31 May, g 2 oi =
31 August, 30 November 2’50-_ s : | . 7} K
Sedol number BGKG3L1 5! 4 ' | |
10 . fivee 1. i
Heporiing . Cuarieiy sl Lﬁ.' ﬂ 2 i | |
o ! ! Po ! [ /|

UK Consumer Price Index plus 3.5% fess SR CE s setion EER S

* The Cngoing Charge Figure (OCF) incitides

the charges for the underlying open and closed
arided funds held @ the Fund and the Fund's
iareaeiment fees. This is a pelntin Uime estimated
caleutetion, o changes to holdings within the Fund
mav resuit i higher or lower ongoing charges

¥ Quillter Cheviot Global Income & Growth Fund for Charities W Performance Comparator® Benchmark**

*12% Boxx € UK Giits, 5.5% IBoxx Sterling Cerperates, 30% MSCI UK IMI, 40% M5SCI AC World Index, 10% Alterrativas (50% iBomc £ Giits
1-5 Years/50% MSCI AC World Index (ACWI), 2.5% Bank of Erngland Base Rate, Past nerformance is not a reliable indicctor of future rasults,
** Benchmark CPI +3.5%

Source: Citibanic

Asset Allocation Top 20 holdings %
Il Fied 'nerest A% Microsoft 3.35
ig-tinited Kingdar Loy Shell Plc 2.50
Bl North Arrerica 275%
40 Europe ex. UK oK Rio Tinte ] 2.08
E Japen 28% Royal Londan Unit Trust Managers Sterling Credit 1.99
Bl Acla Pactfic ex. Japan 2o Pacific Capital Pacific North of South Emerging Markets 1.95
Emerging Markets 3% 7 ’
—— i TotalEnergies 1.91
Ahernative Investments  9.8% United Rentals ) 1.80
Cash 18% United Kingdom (Government of) 3.25% 31/01/2033 179
Amazon _ : : 1.74
e i o olmdiandiunsaHiad radss: United Kingdom (Government of) 4.125% 29/01/2027 172
M&G Japan 1.72
Equlties Sector Allocation® Spimpecilc . Lol
United Kingdom (Government of) 4.5% 07/12/2042 1.52
- United Kingdom (Government of) 3.5% 22/10/2025 1.43
- nex Ishares Physical Gold ETC 1.42
- Toex JPMorgan Chase & Co 1.37
= Palo Alto Networks 1.34
= - - National Grid 132
Ah%h & , . ) .
-~ 123 ' Intuit S 1.30
= = L Advanced Micro Devices 1.27

VP
eyl

&

* Shown as percentage of tetal fund value. As at 31 December 2023. As at 31 December 2023.
Source: Citibank Source: Citibank

IMPORTANT: The value of Investmerils and the income from them can go down a5 well as up. You may not recover what you invest.



Commentary

A stellar November and December meant that global stocl markets
ended 2023 firmly higher. The Q4 rally was largely based on a
growing expectation of a slgnificant reduction In interest rates in
2024 as central banks look to change tack In the bellef that they
have done enough for now in the fight against Inflation. The move
in equities was supported by streng gains In bond markets, with
UK investment-grade corporate bonds dellvering sizable veturns of
8.7% on the year.

There is a risk that rmarkets have gotten a iittle bit ahead of themselves
in believing that once rates start being reduced, they will continue to
do so. In our view, although inflatiocn has moderated, core inflation is
proving a little sticky and in the absence of deep recessions central
banks will be reluctant to switch back to highly accommodative
monetary policies.

Portfolic commentary

I'm pleased te report that the portfolio benefitted from the market
rally mentioned above, recording an overall return of 7.1% against an
increase of 5.6% for the Quilter Cheviot Charities benchmark. For 2023
the portfolio returned 10.9% against an increase of 11.2% for the Quilter
Chevict Charities index,

The fixed interest investments enjoyed a strong end to the year. The
index was boosted by a strong recovery in the long-dated end of the
market, an area we are typically underweight in due to the greater
levels of volatility implied by long duration bonds, The 2042 (+11%) gilt
and the 2046 (+13%) gilt posted the highest returns for this section of
the portfalio. There was also a strong contribution from the 2033 (+8%)
issue. In the corporate loan section, the Apple (+7.5%) and London &
Guadrant (+7.5%} bonds and the Royal London fund (8%) and Fidelity
Moneybuilder (+7.5%) were the best performers.

The equity investments also enjoyed a strong end to tha year. IT was
the largest overall contributor with Microsoft (+14%) AMD (+37%) Palo
Alto (+21%) ASML. (+22%) and Intuit (+17%) featuring. Industrials were
also strong with United Rentals (+24%) Union Pacific (+24%) Siemens
(+25%) contributing, Amazon (+15%) and Rio Tinto (+13%) were the
other lzrgest overall contributors.

Lead Manager

award Jenner ~ Excoutive Dirscior

Quilter Cheviot

Senator House

85 Queen Victoria Street
London EC4V 4AB

+44 (020 7150 4000

Following a high degree of portfolic activity in the earlier part of 2023,
we carried through fewer transactions during the final quarter. We
did increase our Japanese equity exposure through an additional
purchase of the M&G fund.

The alternative investment section also posted a useful increase with
the infrastructure-based investments rallying from oversold territory.
We received a partizal redemption from Doric Nimrod Air Two following
the sale of two aircraft to Emirates. We also exited Hipanesis having
lost confidence in the management following the suspension of
the dividend and concerns regarding the financial reporting of the
company.

Qutlock

2023 was a good year for investors as pessimistic expectations were
surpassed and financial markets priced-in not only an end to interest
rate increases, but significant reductions in 2024. US equities were a
clear bright spot as the world's largest economy recorded surprisingly
good growth and large cap tech stocks benefitted from the growing
interest in Al. While UK equities underperformed, they outperformed
the previous year, and the rotation provides a good example of the
benefits of hoiding a diversified portfolio.

After a tumultuous 2022, fixed income provided positive returns as
central banks paused the hiking cycle and interest rate markets began
pricing in reductions from the middle of this year. Corporate bonds did
best, thanks to the economy holding up better than expected.

Looking ahead, there is plenty of political uncertainty on the horizon
with Britons set to go to the polls and the US election scheduled for
early November. Signs of economic weakness are becoming mere
prevalent, and we remain mindful that the full effect of higher interest
rates may not yet be fully felt. Equity valuations are stili fairly reasonable,
although there is a concern that markets are still quite optimistic on
earnings. Bond yields remain relatively attractive compared to much
of the last 15 years and should economic growth siow further then they
are well placed to cushion multi-asset portfolios.

Howard studied English and Psychology at Southampton University before joining Laing & Cruickshank in 2004,
which was acquired by UBS in 20C4. In 2006, he moved with the majority of his former colleagues to Cheviot
Investment Management, which subsequently merged with Quifter. He is a Chartered Fellow of the Chartered
Institute of Securities and Invesirment (CISI} and chairs the Charity Asset Allocation Sub-Committee. Howard

is a member of the internationa! equity, alternatives and fixed interest committees. Amongst his charitable
commitments, he is a member of the Roval College of Arts’ investment committee.

To find out more please contact Charles Mesquita on
t: +44 (0)20 7150 4386 or email: charles.mesquita@quiltercheviot.com

Lf v il C)

quliltercheviot.com

Investors should remember that the value of investments, and the income from them, can go down as well as up and that past
performance is no guarantee of future returns. You may not recover what you invest. Please refer to the Prospectus and Key Investor

information for further details visit: https://www.quiltercheviot. com/uk/charities/caif/,

Important Infermation: This document is for general information purposes only and does not take into account the specific
investment objectives, financial situation or individual requirements of any particular person. It is not a personal recommendation

and it should not be regarded as a solicitation or an offer to buy or sell any securities or instruments mentioned in it. Quilter Cheviot
recommends that potential investors independently evaluate investments, and encourages investors to seek the advice of a financial
advisor. Unless otherwise stated, all statistics have been supplied by Quilter Cheviot. Whilst we believe the facts to be correct, we
cannct assume liability for any errors or omissions. Quilter Cheviot and Quilter Cheviot Investment Management are trading names of
Guilter Cheviot Limited. Quilter Cheviot Limited is registered in England with number 01923571, registered office at Senator House, 85
Queen Victeria Street, London, EC4V 4AB. Quilter Cheviot Limited is 2 member of the London Stock Exchange and authorised and
regulated by the UK Financial Conduct Authority and as an approved Financial Services Provider by the Financial Sector Conduct

Authority in South Africa.

QUILTER CHEVIOT

SPECIALISTS IN INVESTMENT MANAGEMENT
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The ARC Charity Indices are constructed by ARC Research (ARC), an independent research firm based in Guernsey, Jersey,
London and Toronto. ARC Research is part of the ARC Group which provides research, reporting and consuiting services. For
more information on ARC Group's services visit our website www.assetrisk.com or our free discretionary investment manager
research portal www.suggestus.com.

ARC Research Limited
T New Street

St Peter Port
Guernsey

GY1 2PF

Tel +44 (0) 1481 817777

Email: jnfo@suggestus.com

ARC Charity Indices are based on historical information and past perfarmance is not Indicative of future performance. ARC Charity Indices are

d using 8 ion and tha results are provided for Information purposes only and are not necassarily an indleator of sultability for
your specific ir or othar requil ms. ARC doas not g the par of any & orp or the return of an Investor's
capltal or any spectfic rate of refum. ARC accepts no Ilablmy for any investment decision made on the basls of the information contained in this Page 2

report. You should always complete your own analysls and/or seek appropriate prufessinnal advice before entering into an agreemem with any ARC
RESEARCH Charity Index Data Contributor. The content ig the praperty of ARC or its li by and other Intell laws.
Usa of the information herein Is governed by strict Conditlons of Use as detalled on mammm.mm
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About ARC Charity Indices ARC CHARITY INDICES

What are ARC Charity Indices?

ARC Charity Indices are a set of four Sterling denominated indices compiled by ARC Research (ARC) to be used by
charity trustees and their advisers in assessing the performance of a discretionary charity portfolio with a non-
specialist mandate.

The ARC Charity Indices provide insight into the actual returns being generated by discretionary charity portfolios, net
of fees, based on hundreds of Sterling denominated charity portfolios submitted by participating investment
managers {see Data Contributors listed on pages 10- 11 of this report).

There are no pre-set asset allocations; no asset class restrictions; no concentration limits; and no index
performances used. Onily actual charity portfotio performance numbers are included in the calculation of the ARC
Charity Indices.

Why Use ARC Charity Indices?

In recent vears, it has become the norm for investment managers t0 adopt a multi-asset class approach to charity
discretionary portfolio construction. This trend has meant that the traditional approach to benchmarking has become
less useful and many charities have moved towards absolute rather than relative return measures.

The shift towards cash-plus or inflation-plus benchmarking has, however, left charity trustees and their advisers in a
quandary. Given the volatility of financial markets, how can the evolution of manager performance over time be
assessed? The four ARC Charity Indices are desighed to solve this performance measurement conundrum.

The ARC Charity Indices series allow charity portfolio performance to be compared versus a realistic and sizable peer
group of charities whose portfolios have exhibited similar volatility characteristics. Reflecting the opportunity set
afforded by today's sophisticated and ever changing financial market, ARC Charity Indices are a barometer for the
performance of the charity investment management industry.

Four Indices

Each of the four ARC Charity Indices corresponds with one of four risk categories as set out in the table below. Risk,
for these purposes, is measured as the volatility of monthly returns over time. It is recognised that charity portfolios
are exposed to other types of risk—ie failure to meet income targets or failure to grow in real terms—but it is
exposure to potential loss of capital that is used as the common classification system for the ARC Charity Indices.

Each underlying portfolio is placed in one of the four ARC Charity Indices risk categories based on that portfolio’s
return volatility relative to equity markets over the previous 36 months.

Thus, a portfolio invested 50% in equities and 50% in bonds would typically be in the Balanced Asset category.

Risk Relative To Tolerance Bands
BtEgOD! UK Equity Markets after Initial Allocation

ARC Steriing Cautious ACI 0-40% 0-50%
ARC Sterling Balanced Asset ACI 40-60% 30-70%
ARC Sterling Steady Growth ACl 60-80% 50-90%
ARC Sterling Equity Risk ACH 80-110% 70-120%

Calculation Basis

»  Sterling denominated monthly index with start date of December 2003

« Each portfolio’s index contribution is not weighted by size

= Data Contributor concentration limits avoid any single Data Contributor dominating the indices
For more information on the compilation methodology please see www.arccharityindices.com.

ARG Gharity Indicgs arg based on ical inde tion and past perf is not ive of future performance. ARC Charity Indices are
d using a 1! ion and the results are provided for information purposes only and are not hecessarily an indicator of suitability for
your specifiei or other i ARC doss not guarantag the parformance of any investment or partfolie or the return of an Investor's
. capital or any specific rate of retum. ARC accepts no liability for any investment declsion made on the basis of the Information contained in thig Page 3
report. You should always p your own lysis and/or seek appropriate profe ativice before entering inte an agreement with any ARC
RESEARCH Charity Index Date Contributor, The content is the property of ARG or its li and g9 p d by copyright and other intellectusl property laws,

Use of the Information hereln Is governed by strist Conditions of Use as detslled on wwaw.arecharitylndices.com
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Performance Summary ARC CHARITY INDICES

The tables below set out summary performance statistics for each of the four ARC Charity Indices. The underlying
data for each index is set out on pages 6—9 of this report. The underlying data is also available in spreadsheet
format for download from www.arccharityindices.com.

Current Calendar Year - Percentage Returns

Charity Ind?:l; | Q1 2023 02 2023 03 2023 Q4 2023

ARC Sterling Cautious ACi 1.2 (1.1) 1.0 2.5 3.0
ARC Sterting Balanced Asset ACI 1.7 {0.4) (0.1) 4.8 6.1
ARC Sterling Steady Growth ACI 22 0.1 (0.3) 5.5 7.5
ARC Sterling Equity Risk ACI 2.2 0.3 (0.3) 5.9 82

Discrete Calendar Years - Percentage Returns

! .
Charity Inciex 2018 | 2018 2020 | 2021 -

ARC Sterling Cautious ACI (2.5) oY 3.6 (8.1)

ARC Sterling Balanced Asset ACI (4.0) 122 3.6 9.9 [9.4) 6.1
ARC Sterling Steady Growth ACI {4.9) 15.6 35 12.3 (9.6) 7.5
ARC Sterling Equity Risk ACI (6.0) 181 23 14.8 (10:5) 8.2

Cumulative Performance - Percentage Returns

Chartty Index 1 Year 2 Years 3 Years 5 Years

ARC Sterling Caunous ACI 3.8 (4.8) {0.8) 9.9 231 103.6
ARC Sterling Balanced Asset ACI 6.1 (3.9} 5.7 228 48.3 ab7slk
ARC Sterling Steady Growth ACI 75 (2.8) 9.1 30.7 63.3 220.5
ARC Sterling Equity Risk ACI 8.2 (3.1) 11.2 34.4 699 249.2

* Inception date December 2003

Quartile Ranges - Percentage Returns

[__ _

. il - 25h Purcentis 3.7 4.7 47 5.3 12.9 43,2
ARG Siering Cautious AGI
75h Percentie 11 2.6 26 {0.6) 53 24.9
25 Parcentile 6.0 T4 7.4 9.4 29.1 63.5
ARC Sterling Balanced Azset ACI
75" Percentile 4.2 4.6 4.6 2.4 16.2 45.6
[ 2B Percantile 8.2 8.8 88 119 an.7 725
ARC Sterling Steady Growth ACI =
75 Percentil 49 5.7 5.7 6.5 25.7 54 9
7 _ 28% Poreentile 6.8 8.8 8.8 12.7 398 84.8
ARC Sterling Equity Risk ACI
78 Parcentile 5.5 54 5.2 38 26.2 60.1

ARC Charlty Indices are based on historlcal Infermation and past performanne Is not indieative of future performance. ARC Charlty Indices are
computed using & complex calculation and the rasults are p for only and are not necessarily an indicator of sultability for
your spegific ir or gther reg ARG does not g the per of any | or fo or the return of an investor's
capital or any specific rate of return. ARG accepts no Ilabllmr for any investment decislon made on the basis of the Information contained In this Page 4

Tepart, You should always complsta your own analysis and/or saek appropriate professional advice befora entering into an agreemant with any ARG
RESEARCH Charity index Data Gontributor. The content is the praperty of ARC or fts and Is p by copyright and cther intellectual property laws.
Use of the information hereln Is governed by strict Conditions of Use as detalied on Mﬂmﬂ:ﬂhﬂnﬂﬂiﬂm
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Risk/Return Profile ARC CHARITY INDICES

The Sharpe charts below show the three and five year risk-return characteristics for each of the four ARC Charity
Indices, along with a representative sample of 500 underlying portfolios. Note the spread of returns for any given
risk profile. This highlights the importance of selecting a discretionary manager with care and then monitoring
the evolution of performance over time.

Retumn vs Risk (36 months)

iMiean Return (per cent per annum)

10

—T T

N WAPRR S TN AN TR S W SN [N TR 1

1.2

0.0
Risk relatlve to UK Equittes
£ Sterling Cash @® UK Equities
¥ ARC Sterling Cautious ACI 4 ARC Sterling Balanced Asset ACI
#  ARC Sterling Steady Growth ACI A ARC Sterling Equity Risk ACI

Retum vs Risk (60 months)

Mean Return (per cent per annum)

|

1 L L 1
0.0 0.2 0.4 0.6 08

1.0 1.2
Risk relative to UK Equities
Sterling Cash @ UK Equities
¥  ARC Sterling Cautious ACI 4 ARC Sterling Balanced Asset ACI
B ARC Sterling Steady Growth ACI A ARC Sterling Equity Risk ACI

ARC Charity Indices are based on historical information and past parfarmance Is not Indlcative of futurg psrformance. ARG Charlty Indices are

using a p and tha rasults are provided for Infon'naﬂon purposes only and are not necessarlly an Indleator of sutabllity for
your specific ir or other requi 1ts. ARG does not gt the p of any ir or portfollo or the return of an investor's
capital or any specific rate of return. ARC accepts no llabliity for any investment decislon made on the basis of the information contelned in this Page 5

report. You should ahways complete your own analysis and/or seqk appropriate professional advice before antering into an agreement with any ARG
RESEARCH Charity Index Data Gontributor. The contentt I the property of ARC or His licensors and Is protected by copyright and other Intellectual property laws.
Use of the Information herein is govemed by strict Conditions of Use as detailed on vy Srccharttvindines.com
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ARC Sterling Cautious ACI ARC CHARITY INDICES

The ARC Sterling Cautious ACIl is compiled by taking the performance of each portfolio submitted by the Data
Contributors where the historic volatility of that portfolic has been in the range of 0-40% of that experienced by
UK equity markets.

| e e

180 138 4128 0.7 019 {226 164 (0.87) 030 160 | 0 30) 0.07
2014 022 001 (0.47) 036 083 028 013 129 (042) 025 161 0.02 4.88
2015 122 043 062 (008 047 (135 042 (1.23) (041} 110 0.37 (048) 105
2016 (061) 024 066 026 052 072 142 098 016 (0.08) (0.65) 104 476
2017 000 105 022 017 089 (051) 036 053 (038 052 0.09) 069 347
2018 (0.09) (0.81) (0.71) 0.87 025 (0.07) 052 007 (0.20) (1.23) {0.20) (0.89) (2.48)
2019 134 037 101 074 (015) 127 131 043 026 (0.56) 050 050 691
2020 065 (1.72) (469 288 154 081 062 038 004 (061) 253 122 359
2021 (0.44) (096 071 149 016 085 092 08 (1.32) 067 046 067 423
2022 (2.19) {1.03) 0.83 (1.32) (0.77) (2.80) 234 (131) (3.98) 077 195 (0.77) (B.14)
2023 162 (0.80) 034 0.17 (0.82) {0.40) 083 (010} 0.24 (0.85) 149 189 361

All figures shown are percentages.

The chart below left plots the cumulative performance of the ARC Sterling Cautious ACI and that of UK equities
from December 2003 to date. The chart below right plots the monthly data points of the ARC Sterling Cautious
ACI over the same period.
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The charts below plot 12 month rolling returns on the left and drawdown history on the right for both the ARC
Sterling Cautious ACl and UK equities. These charts allow trends in return and risk to be identified.
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ARC Charity Indices are based on historical information and past perf B not of future perf ARC Charfty Indices are
computed using a complex calculation and the results &re provided for Information purposes only and are not necessarlly an Indicator of sultabllity for
your specific i 1t or other requ ARC does not guaraniee the performance of any Investment or portfollo or the return of an nvestor's

. capital or any specific rate of retum. ARC accapts no llabliity for any investment decision made on the basls of the Information contained in this Page 6
feport. You should aiways complete your own analysls and/or seek appropriate professional advice before entering into an agreement with any ARC
RESEARCH Charity Index Data Contributor. ‘The content Is the proparty of ARG or Its Il and Is pl by and other intsllectual proparty laws.

Use of the Information herein is govemed by strict Conditions of Use as detailed on wwaw.arccharitvindices.com
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ARC CHARITY INDICES

ARC Charity Indices - Dec 2023
ARC Sterling Balanced Asset ACI

The ARC Sterling Balanced Asset ACI is compiled by taking the performance of each portfolio submitted by the
Data Contributors where the historic volatility of that portfolio has been in the range of 40-80% of that
experienced by UK equity markets.

| Jun Dec[| ¥TD

BT

i1
Jul |

(0.55) 051 10.87

2013 382 194 157 057 124 (518 318 (1.74) 059 2.79

2014 {0.92) 201 (0.41) 037 141 (042) (0.08) 1.68 (0.90) 014 253 (0.41) 5.02
2015 203 1i6 084 016 092 (3.02) 077 (235) (129) 254 0.82 {038 206
2016 (1.69) 067 161 0.13 064 148 277 156 @32 060 (0.93) 223 9.70
2017 005 204 052 006 186 (087, 056 088 (0.73) 4125 (0.29) 144 694
2018 {042} (129) (1.44) 241 138 {007y 107 011 (020} (297) 0.07 (257) (399)
2019 252 108 144 163 {092y 220 196 (078 077 (083) 136 131 1219
2020 (0.29) (3.99) (8.06) 493 286 149 (0.07) 1.62 (0.15) (1.56) 548 2.05 359
2021 {059y (041) 479 266 000 158 094 200 (1690 2140 024 169 994
2022 (3.72) (1.48) 183 ({1.70) (0.86) (3.71 3.80 (1.05) (495 101 3.089 {151 (835
2023 271 (0.78) (0.20y 054 (1.08) 010 110 (0.84) (0.36) (1.77) 3.34 326 6.05

All figures shown are percentages.

The chart below left plots the cumulative performance of the ARC Sterling Balanced Asset ACl and that of UK
equities from December 2003 to date. The chart below right plots the monthly data points of the ARC Sterling
Balanced Asset ACI over the same period.
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The charts below plot 12 month rolling returns on the left and drawdown history on the right for both the ARC
Sterling Balanced Asset ACI and UK equities. These charts allow trends in return and risk to be identified.
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ARC Charity Indices are based on historlcal Information and past performance is not Indicative of future performance. ARC Charity Indices are

d using a and the results are provided for Inf only and are not necessarily an indicator of suttabithty for
your specitic | or other req ARC does not g the perfi ofany i or portfolig or the return of an investor's
capltal or any specific rata of return. ARC accepts no liability for any investmant dacision madé on tha basis of the Informatlan contalned In this
raport. You should always complete your own analysis and/or seek appropriate professionat advice before entering Into an agreement with any ARC
Charky Index Data Contributor. The content is the property of ARC or Hs licensors and Is protected by copyright and other intellectual property laws.
Use of the Information hergin is govemad by striet Conditions of Use as detailad on www arccharitvingices.com
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ARC Charity Indices - Dec 2023

ARC Sterling Steady Growth ACI ARC CHARITY INDICES

The ARC Sterling Steady Growth ACI is compiled by taking the performance of each portfolio submitied by the
Data Contributors where the historic volatility of that portfolio has been in the range of 60-80% of that
experienced by UK equity markets.

T T Lo L L Lo [ e o [0 Lo 0
2043 465 232 165 048 181 (343 425 (207) 0.76 352 (0.55) 0.92 14.94
2014 (162) 288 (0.78) 063 151 0.70) (C.21) 182 (1.37) 022 274 (0.70) 438
2015 228 168 048 052 118 (4.03) 1.29 (346) (168) 360 085 (0.34) 212
2016 (248 090 195 025 0768 228 385 156 073 086 (1.58) 301 1259
2017 (045) 261 0.84 (016} 277 (1120 086 127 (0.89) 186 (048] 193 944
2018 (0.71) (1.81) (1.86) 3.51 194 (0.01) 147 (0.06) {0.03) (3.99) 0.31 (3.48) (4.85)
2019 309 142 193 236 {156 310 239 (168 125 (107} 4181 176 15.64
2020 (0.78) (5.30) (9.66) 588 350 198 (054) 220 (0.18) (200) 700 259 354
2021 {0.68) (0.03) 240 332 {004 171 081 237 (1.76) 154 Q.01 212 1230
2022 (4.30) (1.73) 2.31 (1.93) (0.95) /4.15) 4.37 (1.06) (5.24) 1.06 3.65 (158} (9.61)
2023 329 (056) (0583) 074 (108 046 140 (1.19) (0.50) (2.39) 394 395 751

All figures shown are percentages.

The chart below left plots the cumulative performance of the ARC Sterling Steady Growth ACI and that of UK
equities from December 2003 to date. The chart below right plots the monthly data points of the ARC Sterling
Steady Growth ACI over the same period.
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The charts below plot 12 month rolling returns on the left and drawdown history on the right for both the ARC
Sterling Steady Growth ACI and UK equities. These charts allow trends in return and risk to be identified.
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ARC Charity Indicas are based on infi ion and past parft ce Is not Indicatlve of future perfermance. ARC Charity Indices are
d using a 1and the results are p for Inft purp only and are not necessarily an indicator of sultability for
your speclfic I or other requl ARC does nnt guarantee the perft of any or pertfolio ¢r the return of an Invester's
- capltal or any specific rate of return. ARG acéepts no liability for any mvsstmem daclalnn made on the basls of the Informatlon contained in this Fage 8
report. You should atways yeur gwn analysis and/or seek approp icnal advice before entering into an agreement with any ARC
RESEARCH Charlty Index Data Contributer. The content s the property of ARC or fts llcensors and s protested by copyright and other intgllectual property laws.

Use of the informatlon hereln Is governed by strict Conditions of Use as detailed on ywyearceharitvindices.com



ARC Charity Indices - Dec 2023
ARC Sterling Equity Risk ACI

The ARC Sterling Equity Risk ACI is compiled by taking the performance of each portfolio submitted by the Data
Contributors where the historic volatility of that portfolio has been in the range of 80-110% of that experienced
by UK equity markets.

Lo L L L L L [ o oo Lo Lo o

as ACH

ARC CHARITY INDICES

533 227 145 059 253 (3.88) 516 (210y 1.03 430 (059 1 :LO
2014 (1.60) 344 (L30y 102 162 (0.81) (0.08) 192 (199 0.06 276 (0.B6) 4.07
2015 248 221 003 078 145 (4.78) 156 (4.28) (2.15) 450 0.73 (040) 171
2016 {3.10) 071 222 059 081 261 445 174 100 111 {1.73) 357 14.63
2017 (0.13) 291 104 (0.22) 328 {13% 093 140 (091 190 (D.62) 222 10.78
2018 (0.80} (2.24) (2.13) 424 230 001 167 (0.19) 005 (4.84) 037 (4.12) (5.99)
2019 359 17i 227 279 (183 353 262 (233) 146 (1.18) 224 209 1811
2020 (1.37) (8.85) {11.60) 671 3.90 228 (101 267 (041) (2331 878 301 233
2021 (0.82) 044 316 376 (0.01) 176 070 270 (1.71) 178 (0.29) 256 14.77
2022 (4.72) {2.05) 247 (218} (117} (4.63) 489 (117) (556} 4144 4064 (173) (1047
2023 3.60 (042) (090; 085 (124 0.69 164 (146} (0.50; {3.00) 457 444 823

All figures shown are percentages.

The chart below left plots the cumulative performance of the ARC Sterling Equity Risk ACI and that of UK equitles
from December 2003 to date. The chart below right plots the monthly data points of the ARC Sterling Equity Risk
ACI over the same period.
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The charts below plot 12 month rolling returns on the left and drawdown history on the right for both the ARC
Sterling Equity Risk ACI and UK equities. These charts allow trends in return and risk to be identified.
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ARC Charity Indices are hased on historical information and past performance Is not indicative of future performance. ARC Charlty Indices are

d uging a and the results are provided for Information purposes only and are not necessarlly an Indicator of suitability for
your specific Investmant or other requirements. ARC does not g the of ary Ir orp or the return of an investor's
capital or any specific rate of return. ARC accepts no liability for any investment declston made on the basis of the information contalned in this
report. You should always complote your own analysls and/or seek appropriate professional advice before entaring into an agreement with any ARG
Charity Index Data Contrlbutor. Tha content Is the property of ARC or Hts [i and Is d by copyright and other Intellectual property laws.
lise of the Information herein ks govemned by strict Conditions of Use as detalled on wyaw.arccharttyindlzes.com.

ARC

RESEARCH

Page 9




ARC Charity Indices - Dec 2023
Data Contributors

s ACI

ARC CHARITY INDICES

The Data Contributors listed below all provided data to the ARC Charity Index universe in Q4 2023.

Eompany Contact E E«Mail Telephone

Atomos Investments Limited Eleanor Ingilby Eleanor.Ingilby@atomos.co.uk 020 7280 8747
Barclays, Wealth & Investment Management, Simon di Manng simon.dimarino@barclays.com {20 3134 0806
Brooks Macdonald Gary Stirrup Gary.Stirrup@brooksmacdonald.com 020 7927 4891
Brown Shipley Halina Kogut hahna.kogut@brownshipley.co.uk 020 7606 9833
Canaccord Genuity Wealth Management Thomas Becket thomas.becket@canaccord.com 0207523 4684
Cantab Asset Management Ltd David Saunderson  dawid.saunderson@cantabam.com 01223 52 2000
Castlefield Investment Partners LLP John Alexander lohn.alexander@castiefield.com 07887 583204
Cazenove Capital Jeremy Barker Jaremy.Barker@cazenovecapital.com 020 7658 1107
CCLA Investment Management Limited Shanka Sharma Sharika.Sharma@ccla.co.uk 020 7489 6102
Central Finance Board of the Methodist Church  Sarah Bourgein Sarah.Bourgein@cfhmethedistchurch.org.ul 020 7496 3646
Charles Staniey & Co Limited Glenn Baker Glenn.Baker@charles-stanley.co.uk 020 7149 6379
Close Brothers Asset Management Ltd Robert Alster robert.alster@closebrothers.com 020 7426 4157
Coutts & Co Robert Hughes rob.hughes@coutts.com 020 7672 6043
Epworth Investment Management Ltd Sarah Bourgein Sarah.Bourgein@cfbmethodistchurch.org.ul 020 7496 3646
Evelyn Partners LLP Craig Wright craig.wrighi@evelyn.com (0203 818 6887
GAM Arun Shetty arun.shetty@gam.com 020 7393 8883
Handelsbanken Wealth & Asset Management  Hugh Tottenham hugh.tottenham@handelsbanken.co.uk 020 7045 1331
Harns Allday Richard Killingbeck nchard.killingbeck@efgha.com 020 7412 3848
HSEC Private Bank Daniel Beel daniel-beel@hsbepb.com 020 7860 3184
Investec Mark OConnor mark.ocennor@nvestec.com 020 7597 1309
James Hambro & Partners LLP Chnstopher Macklin - cmacklin@jameshambro.com 020 3817 3401

ARC Charity Indices are based on hi lion and past perf Is nat | of future performance. ARG Charity Indices are

using a and the results are provided for informatfon purposes only and are not nacessarily an indicator of sultabllity for
your specific i or othar ARC does not g the p of any or portfolio or the return of an Investor's
capital or any specific rate of return.  ARC accepts no llablity y for any Investmenl detision made on the basls of the information contained in this
report. You should always your own analygis and/or segk advice before entering into an agreemant with any ARC
Charity Index Data Contributor. The content Is the property of ARC or fts ]h:ensors and is protected by copyright and other Intellactual property laws.
Use of the informatian herekn is governed by strict Conditlons of Use as detalled on www.arteharivindises.com
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ARC Charity Indices - Dec 2023
Data Contributors (continued)

a= ACH

ARC CHARITY INDICES

{Company

LGT Wealth Management UK LLP Dexter Baum dexter.baum®@igt.com 020 3243 8597
Quilter Cheviot Investment Management Adnan Tenks adrian.tonks@quiltercheviot.com 020 7662 6270
Rathbone Investment Management 00 melanie-wotherspoon@rathbones.com 020 7399 0000
Wotherspoon
RBC Brewin Dolphin Julian McComack  Jultan.McCormack@brewin.co.uk 0203 201 3728
Redmayne Bentley Anita Evans anita-evans@redmayne.co.uk 01689 862129
Rothschild & Co Wealth Management Dean Lush dean.lush@rothschildandco.com D20 7280 5000
Royal London Asset Management Roya! Londeh bdsupport@rlam.co.uk 020 7506 6754
Sarasin & Partners LLP John Handford John.Handford@sarasin.co.uk 020 7038 7268
Seven Investment Mahagement Geoff Warmngton Geoff. Warrington@7im.co.uk 0203823 8782
Stonehage Fleming Guy Hudson guy.hudson@stonehagefleming.com 020 7087 04183
Thomas Miller Investment Henry Hunt henry.hunt@thomasmiller.com 0207204 2751
UBS Wealth Management (UK) Tom Dupernax tom.dupernex@ubs.com 020 7568 7738
Vertas Investment Partners (UK) Lid Ross Ciesla RCresla@veritasinvestment.co.uk (20 3740 8353
Waverton Investment Management Iscbel Fraser ifraser@waverton.co.uk 020 7484 7485
ARC Charity Indices are based on h and pagt s not ive of future perf e9. ARG Charlty Indices are

gnd tha results are p
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QUILTER CHEVIOT

Our Fund, designed
for charities.

 Quilter Cheviot Global Income & Growth Fund for Charities

SPECIALISTS IN INVESTMENT MANAGEME!

Approver: Quilter Cheviot Limited, 1 February 2024




A poweriul
partnership
for a powerful
purpose

We believe investing has the power to help
shape your charity’s future for the better.
That's why we're here to help you build yvour
future so you can keep changing the world.

With over 100 years of combined
experience, our team is dedicated to
managing charity investments. We take pride
in being the trusted partner of over 650
charitles across the UK and Ireland, providing
exceptional investment management services.

11

We're privileged to work with some fantastic
charities. The Quilter Cheviot Global Income
& Growth fund has been designed to be a “one
stop shop” multi asset fund for organisations
looking to diversify their long-term reserves.
‘Wed welcome the opportunity to meet with
you and discuss how we can help to deliver
Jaw‘nb]ecnves”




Having Quilter Cheviot
as a sounding board

and trusted partner
means you can invest
confidently, knowing
your charity’s investment
team has all the extra
support to provide you
with an exceptional
investment experience.

o
Q»—J QUILTER CHEVIOT

The people you meet
are the people who
invest your money

That’s our promise to you.
Yy

We know that trustees like you value experienced people you can partner with.
As your charity’s investment team, we'll put trust, integrity and hard work at the
heart of our relationship.

As one of the largest discretionary investment management firms across the
UK, ireland and Channel Islands, Quilter Cheviot is trusted by tens of thousands
of clients to manage their assets.

We are proud to give you a level of continuity, stability and expertise that
comes with our heritage of over 250 years,

Our award-winning services

We help our clients make the most of their investments, matching them with
the services most suited to their investment needs. We've consistently received
5-star defaqgto ratings for doing this. As a business, we have won 23 awards in
the last two years alone.

We are delighted to have won the Charity Times charitylimes Awards
Investment Management Award 2023. Judges | i\ S

commented that, Quilter Cheviot is a clear leader in its

L]
field, “showcasing solid management alongside bespoke WInner

solutions for charities and good performance.” Irwasttes Meacuptmant Asird

Our team supports charities with a range of valuable missions:

Animal welfare 2%
Arts, culture & recreation 5%
Education - - - -21_%
Environmental & conservation o 2%
Grant making ' s
Health _ 10%
Religious activites 6%

Social care & development 12%



introducing our Fund,
designed for charities

Regulated by: [[C () e ousson

About our Quilter Cheviot Global Income & Growth Fund for Charitles. This Fund, exclusively available to
UK charities, has been carefully crafted by us to give you:

Access to diversified A cost-effective Collectlve Investment

assets while managing Investment solution which serves your

risk that's VAT-free unique objectives

The Fund provides charities Our Fund lets you enjoy tax As a Charity Authorised

access to diverse investments, exemptions on stamp duty, Investment Fund, you benefit

including global equities and income, and capital gains tax from pooling with other

specialist assets. and you pay no VAT on our charities and get to invest with
investment management fee. lower charges.

Please rafer to the prospectus and the KIID (Key Investor Information Documant) for further details at:
https:/www.qulitercheviot.com/our-services/the-quliter-cheviot-global-income-growth-fund-for-
charlties/?Role=char




How we invest for you
Qur approach starts with our investment philosophy.

These four pillars help us meet the challenges and opportunities of a dynamic market environment to get
the investment outcomes you want as a trustee.

1. Focus on future trends 2. Adapt to the market 3. Take a giobal 4, Invest responsibly by
and themes to ensure a cycle to leverage outlook to committing to our role as
long term approach opportunities manage risk stewards of your assets

Our Fund is underpinned by a rigorous, robust investment process:

1 2] ? © | (4 =
Understanding the Assessing asset Risk is as important l Delivering the |
giobal outicok class returns as returns | right strategy |

Responsible Investment is an integral part of cur investment process.

Responsible investor

Qur responsible investment approach includes active ownership (stewardship),
ESG integration and ESG screening as well offering more targeted solutions for clients
who want their portfolios to reflect specific interests or preferenceas.

Stewardship ESG Integration ESG screening.
Active ownership agenda | Focus on core list of equitles, funds | Applying filters to a list of [
and fixed income holdings invesimeants based on individual
' I preferences, values or ethics, or
@ STEWARDSHIP | I screening out entire sectors.
g m:ggm%ﬁmm | Within the Fund we do not invest in
companies whose primary business
Sy “Gcn % ] is producing or manufacturing
2IPRIE=RE pni Froe LR . obacco; and as a company we do
e Muitiple data providers Inciuding not invest in businasses which make
B abw dctlon 100 O i8S, Sustainalytics, Ethical controversial weapons. Please visit
s Screening, CDP and other NGO data www.aulltercheviot.com to see our

UK,,S!E fladvance o providers controversial weapons paliey.



Our Fund for charities at a glance

Investment objectives:

Targeting CPl +3.5% Generate regular
Targeting capital growth over the long term _N-/ lncor_ne'
through a multi asset portfolio of bonds, equities e@ Providing you with an

and alternatives. Measured against a composite of income over the long
market indices based on the long term strategic term, in the region of
asset allocation of the Fund as well as CPI+3.5%, 3% per annum’

annualised, over the longer term of & years or more.

Risk profile: medium

To balance risk and reward the Fund has:

O - 4

An equity weighting A minimum S year An estimated maximum
of up to 75% investment time horizon peak-to-trough decline
across investment period**

We act as stewards of your We consider environmental, We Incorporate positive and
assets through our voting soclal and governance factors negative screening based on
and engagement activity within the investment process specliic taciors

and constructing your portfolio

Long term asset allocation

We actively manage the Fund to take account of market conditions and adjust asset ailocation over
the short term accordingly.

How tiie Fund is structured and managed:

¥ 1 [ WV
Day %o day Fund Overall responsibility Day to day investment

administration for the Fund management of the Fund o

Citibank

Corporate trustee
and custodian

Oversight by the Independent Advisory Committee =

* not guaranteed
** The appropriate maximum draw-down figure will be included in client specific suitabliiity letters




What other trustees say about our services

11 11

In addition to their technical expertise, the efficient We have experienced a great working relationship
administration and personal attention, Quilter with Quilter Cheviot for the past few years and are
Cheviot keeps us well informed, ensuring that we are very happy with their professional service.”

able vo fulfil our responsibility to the charity.”

®
7 Aizheimer's CMRF

Research
UK

Crumlin

To find out more about our
specialist charity service,
contact me today

Charles Mesquita

Charities Director

fg charles.mesquita@quiltercheviot.com
@&, 0207150 4386

quiltercheviot.com

r"-:“l = -
Q) Our Offices

N
Scotland & Northern Midlands Southern International

Northern ireland England Birmrincharn England Mk
Belfast & North Wales & South Wales ]

S

SPECIALISTS IN INVESTMENT MANAGEMENT

This is a marketing communication and is not independent investmeant research. Financial Instruments
referred to are not subject to a prohibition on dealing ahead of the dissemination of marketing
commuinications. Any reference to any securities or instruments is not a recommendation and should
not be regarded as a solicitation or an offer to buy or sell any securities or instruments mentioned in it.
Investors should remember that the value of investments, and the income from them, can go down as
well as up and that past performance is no guarantee of future returns. You may not recover what you
invest. Images in this document are sourced from iStock and Getty images.

Quiilter Cheviot and Quilter Cheviot Investment Management are trading names of Quilter Cheviot
Limited. Quilter Cheviot Limited is registered in England with number 01923571, registered office at
Senator House, 85 Queen Victoria Street, London, EC4V 4AB. Quilter Cheviot Limited is a member of the
Londen Stock Exchange and authorised and regulated by the UK Financial Conduct Authority and as an
approved Financial Services Provider by the Financial Sector Conduct Authority in South Africa.

QC00084 (02/2024)



Investing for you, investing in you

We don’t Just invest your assets, we invest in you as trustees.

That's why we’ll give you wrap around support from day one of our parthership.

Here’s just some of what we do to keep you informed and up to date with
developments in the charity sector and their investment implications.

Support from day 1

A key part of our overall service is helping you
keep up to date with investment topics and
trends affecting the sector.

Our aim is to share our knowledge and expertise
with you while acting as a sounding board.

As a new trustee vou will be offered a “teach-in’ on
investments as part of your induction programme.

Ongoing Support

Our team works hard to equip you with the
resources you need over the year, including:

Specialist investment
guides equipping you to

invest in line with Charity
Commission advice

48e

Roundtables
addressing a wide
range of topical issues
affecting the sector

Monthly trustEnews
emaill fuil of expert
insights and relevant
industry news

Charity Chats bite-size
videos providing short
sharp debates around
hot topics in the sector

Annual Support

As well as the efficient annual administration
and reporting you'd expect, we’ll also provide

you with:

(&)

Charity Week a four-part webinar series featuring
expert panellists discussing key sector topics

—

SE

Bl-annual charlty sector revlews covering charity
matters which have shaped our thinking



